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The Costs and Expenses that are Subtracted from the Commercial and Industrial
Profits in the Light of the Decree of Egyptian Law (91)
of 2005 Compared with the Zakat Fiqh.

Sayyad H. Abdallah

Abstract

The balance in the rights and obligations between the taxes department and the finances is one
of the most important factors in the customs policy, and may ultimately lead to the benefit of the state
if the taxes were levied fairly. The law no. (91), issued in 2005, referred to the tax to be levied from
ordinary people, according to item no. (22) of the Income Tax Law, which says that taxes must be
taken from the net profits, from the commercial and industrial businesses, after subtracting all the
necessary running costs and expenditure. The procedure should be done according to the two
following restrictions:

1. Costs and expenditure must be closely linked as being necessary for the running of this activity.
2. Costs and expenditure must be reached and supported by documents, except for the expenses
which are normal and are generally agreed upon by virtue of accepting them without receipts.
Item (23) of the law explains that expenditure.

From the Sharia point of view, the Zakat Figh refers to the same idea which may be taken as an
indication of the just and fairness of the Islamic financial figh. The pioneering Islamic financial figh
can be a reference for contemporary ancient system towards this end.
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